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MANAGEMENT'S STATEMENT OF RESPONSIBILITY FOR FINANCIAL REPORTING

The accompanying financial statements of the Hul'gumi'num Treaty Group for the year ended March 31, 2008
are the responsibility of management and have been approved by the Direclors on behalf of the Society,

The financial statements have been prepared by management in accordance with generally accepted accounting
principles. Financial statements are not precise, since they include certain amounts based on estimates and
judgements. When alternative accounting methods exist, management has chosen those it deems most
appropriate in the circumstances, in order to ensure that the financial statements are presented fairly, in all
material respecis.

The Society maintains systems of internal accounting and administrative controls of high quality, consistent with
reasonable cost. Such systems are designed fo provide reasonable assurance that the financial information is
relevant, reliable and accurate and the Sociely's assets are appropriately accounted for and adequately
safeguarded.

The Directors are responsible for ensuring that management fulfils its responsibilities for financial reporiing and
Is ulfimately responsible for reviewing and approving the financial statements.

The financial statements have been audited by MeIntosh Norton Williams CGAs, in accordance with generally
accepled auditing standards on behalf of the members. Meintosh Norton Williams CGAs has full and free
access to the Society,
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Cory Mcintosh, CGA, CAFM, CFP #
lay R. Norton, FCGA, CAFM *
Michael K. Williams, CGA *

Jason 5. Moore, BA,CGA *

*praclisig &5 a professional corporation

"It’s not what you earn, it's whar you keep!”
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AUDITOR'S REPORT

To the Members of the Hul'qumi‘'num Treaty Group

We have audited the summary statement of financial position of the Hul'gumi'num Treaty Group as at
March 31, 2008 and the summary statement of financial activities for the year then ended. These financial
statements are the responsibility of the Society's management. Our responsibility is to express an opinion on
these financial statements based on our audit,

We conducted our audit in accordance with generally accepted auditing standards. Those standards require that
we plan and perform an audit to obfain reasonable assurance whether the financial statemerts are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial stalements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial staternent presentation.

In our opinion, these summary financial statements present fairly, in all material respects, the financial position of
the Hul'gumi'num Treaty Group as at March 31, 2008 and the results of its operations for the year then ended in
accordance with generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the summary financial statements. The
current year's supplementary information included in the schedules is p'rasented for purposes of additional
analysis and is nol a required part of the summary financial statements. Such supplemental information has
been subjected to the auditing procedures applied in the audit of the summary financial statements and, in our
opinion, is fairly stated in all material respects in relation to the summary financial statemants.
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Hul'qumi'num Treaty Group
Summary Statement of Financial Position
As at March 31, 2008

2008 2007
$ $
ASSETS
Current
Cash 871,988 718,833
Accounts receivable 106,600 322,839
Goods and services tax recoverable 3,041 6,988
Prepaid expense a04 6,647
882,533 1,055,507
Capital assels (Note 3} 74,784 108,635
Due to related entities (Note 4) - 30,773
1,057,317 1,203,915
LIABILITIES
Current
Accounts payable and accrued liabilities 157,283 341,330
Wages and benefits payable 50,268 83,306
Deferred revenue - 32,754
247,651 467,380
Canada - loan payable (Note 5) 18,680,228 16,528,388
Due to related entities (Nofe 4) 32,197 -
Deferrad capital grant revenue . 5577 -
18,965,653 16,885,778

MEMBERS' DEFICIT
Deficit (Note 6) —{17.908.336) _ {15791,863)
1,057,317 1,203,915

Approved on Behalf of the Direclors
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The accompanying notes are an integral part of these stdtements,
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Hul'qumi'num Treaty Group
Summary Statement of Financial Activities
Year Ended March 31, 2008

Actual Actual
2008 2007
] $
Revenue
Canada-loan payable 2,151,840 2,151,840 2,571,840
BC Treaty Commission contribution 537,960 537,960 672,960
BC Hydro - - 224,951
Indian and Northern Affairs Canada - - 108,886
Environment Canada 132,754 132,754 88,246
Grants, referrals and recoveries - 65,429 -
Health and Welfare Canada - - 80,650
Administration fees - - 53,219
Parks Canada - 54,547 28,544
interest - 34,600 33,205
Referrals - - 24,940
Provincial government grants - - 15,080
University of Victoria - 9,000 -
Other revenue - - 1,311
2822554 _ 2986130 _ 3,904,832
Expend[_lure
General and Other Projects Fund - page 7 164,754 237,914 561,384
Treaty Fund - page 15 2,042,513 2,708,997 3,434,252
3,107,267 _2946,911 _3.005636
Excess (shortfall) of revenue over expenditure (284.713) 39,219 {90,804}
Canada - loan payable (2,151,840} _{2.571,840)
{2112,621) _(2,662,644)
Deficit - beginning of year - as originally stated (15,764,073) (13,054,846)
Caorrection of prior period income (Note 7) (27.790) {32,004)
As resiated (15.791.863) (13.086,940)
Changes in equity in capital assets {33.852) {42.279)
Deficit - end of year (17.908,336) (15,791 863)

The accompanying notss are an integral par of these statements.
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Hul'qumi'num Treaty Group
Notes to Financial Statements
March 31, 2008

Basis of Presentation and Significant Accounting Policies

The Hul'gumi'num Treaty Group s comprised of the Cowichan, Chemainus, Halall, Lake Cowichan,
Lyackson and Penelakul First Mations. The Society's purpose is to prepare for and carry out
negoliations with Canada and British Columbia as contemplated by the British Columbia Treaty
Commission (BCTC). The Soclety was incorporated under the B.C. Society Act on November 8.
1894 and is exempt from taxation.

a)

b}

c)

d)

e)

Fund Accounting

The Hul'guminum Treaty Group uses fund accounting procedures which result in a self-
balancing set of accounts for each fund established by legal contract, contractual or veluntary
actions. The various funds have been amalgamated for purposes of presentation in the
summary financial statements. The General and Other Projects Fund reports on the assets,
liabilities and resuits of operations for general and non-BC Treaty Commission treaty activities.
The Treaty Fund reports on the assets, liabilities and resulis of operations of the BCTC treaty
activities. The Capital Fund holds the capital assets at their unamortized balances.

Statement of Cash Flows

A statement of cash flows has not been prepared since it is considered that such a statement
would not provide information of any significance beyond that provided in these financial
statements.

Comparative Figuras
Comparafive figures have been reclassified, where applicable, to conform to current
presentation.

Measurement Uncertainly

The preparation of financial statements in conformity with Canadian generally accepled
accounting principles requires management to make estimates and assumplions that affect the
reporting ameount of assets, liabilities, the disclosure of contingent assets and liabilifies and the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Capital Assats
Capital assets are recorded at cost and amortized using the straight-line method at the following
annual rates:

Furniture, equipment and computers 3 and 5 years
Leasehold improvements 5 years

Economic Dependence

The Society derives a majority of Its income from federal and provincial government contributions
which are subject to annual review and are not guaranteed from year-to-year.
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